Rating Action: Moody's upgrades Old Dominion Electric Cooperative to A1;
outlook stable
21 Apr 2021
Approximately $183 million of debt securities affected

New York, April 21, 2021 -- Moody's Investors Service, ("Moody's") upgraded Old Dominion Electric
Cooperative's (ODEC) senior secured debt ratings to A1 from A2. The rating outlook is stable.
Upgrades:
..Issuer: Old Dominion Electric Cooperative
....Senior Secured First Mortgage Bonds, Upgraded to A1 from A2
....Senior Secured Regular Bond/Debenture, Upgraded to A1 from A2
Outlook Actions:
..Issuer: Old Dominion Electric Cooperative
....Outlook, Remains Stable
RATINGS RATIONALE
"The rating action reflects ODEC's good prospects for maintaining its strong financial metrics, against a
backdrop of moderate capital expenditures and dependence on strategic power purchase agreements
(PPAs)", said Vice President-Senior Analyst Kevin Rose. "ODEC's liquidity is also improving, not only as
capital expenditures have declined to more normal maintenance levels since the Wildcat Point plant began
commercial operations in April 2018, but because a sizable long-term PPA expired in May 2020, thus making
potential collateral calls less likely", Rose added.
Steady strengthening of financial metrics is evident through funds from operations (FFO) to debt and FFO
coverage of interest metrics improving to in excess of 8% and about 2.6x, respectively for both fiscal years
ended December 31, 2020 and 2019, compared to 6.8%, and 2.3x, respectively, for 2018. ODEC's equity to
capitalization ratios have also been improving to the range of 26%-28%, respectively for the past two fiscal
years compared to 24.8%, at FYE 2018, and debt service coverage (DSC) is expected to approximate the 1.4x
level that it reached the last two years.
ODEC continues to benefit from the low risk cooperative structure that provides ODEC's board the flexibility to
adjust rates when necessary and without regulatory approval. It also produces predictable revenue streams by
providing essential services throughout a stable service territory covering the greater Virginia-DelawareMaryland region under long-term wholesale power contracts that bind the distribution customer-memberowners to ODEC until January 1, 2054. The credit profile is also aided by the largely amortizing debt structure,
a credit positive characteristic often seen in cooperative's capital structure.
ODEC maintains adequate liquidity by supplementing its internally generated cash flow with ample external
liquidity through a syndicated committed five-year revolving credit agreement, which expires February 28,
2025. The committed amount of the facility is $500 million through March 3, 2022 and then decreases to $400
million through the expiration date. The agreement has a $150 million accordion feature and is considered a
good external source of liquidity since it has a multi-year tenor and does not contain any ongoing material
adverse event language. Also, the financial covenants are fairly standard for the cooperative sector, in this
case establishing ODEC's maximum allowed debt to capitalization at 85% and a minimum required marginsfor-interest (MFI) coverage of 1.1x. The MFI test is comparable to that in ODEC's mortgage indenture. As of
December 31, 2020, ODEC was in compliance with these covenants, had approximately $9.3 million of cash
on hand, did not have any borrowings outstanding under its bank agreement, had a $0.5 million letter of credit
outstanding under the agreement, and reported $49.0 million of current maturities of long-term debt.

RATING OUTLOOK
ODEC's stable rating outlook incorporates the likelihood for sound financial metrics during the latest five-year
forecast period as mostly routine capital spending should be largely funded with internally generated cash flow
and allow for debt reduction and strong cash flow coverage metrics. The outlook also takes into account
ODEC's strong service territory economy, which is proving to be resilient to the potential negative effects of the
coronavirus pandemic, while it reaps benefits from operational, business and rate flexibility provided by the
electric G&T cooperative structure and prudent
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
What Could Change the Rating -- Up
- Maintaining affordable rates through operating the Wildcat Point plant as a long term, reliable source of
owned generation while also optimizing power purchase strategies through cost effective PPAs and economic
dispatch decisions
- Positive credit pressure would particularly build if ODEC continues to follow its financial policies and further
strengthens its credit metrics within the A or better rating category for a sustained period
- In terms of metrics, maintaining FFO to debt at or above 10%, a DSC ratio well in excess of 1.4x, and
achieving equity to capitalization of 35% or better, in all instances for a sustained period would increase the
prospects for an upgrade
What Could Change the Rating -- Down
- A downgrade of ODEC's rating is unlikely unless there is an unexpected material increase in its moderate
capital spending plans that creates a need for sizable incremental debt
- If ODEC fails to maximize the value of its Wildcat Point plant while effectively managing PPA and economic
dispatch decisions, then downward rating pressure could surface
- Negative pressure would increase particularly so if liquidity were to diminish in a material way or if less
conservative financing strategies were introduced that resulted in FFO to debt decreasing to less than 8.0%, a
DSC ratio less than 1.2x and equity to total capitalization declining to less than 25%, in all instances for a
sustained period
Old Dominion Electric Cooperative is a not-for-profit electric generation and transmission cooperative based in
Glen Allen, Virginia.
The principal methodology used in these ratings was US Electric Generation & Transmission Cooperatives
published in August 2018 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1130742. Alternatively, please see the Rating Methodologies page on www.moodys.com for a
copy of this methodology.
REGULATORY DISCLOSURES
For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.
For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on

www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.
These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1243406 .
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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