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Item 8.01 Other Information

On September 15, 2009, two member distribution cooperatives of Old Dominion Electric Cooperative
(“ODEC”), Rappahannock Electric Cooperative (“REC”) and Shenandoah Valley Electric Cooperative (“SVEC”),
filed a joint petition and application with the Virginia State Corporation Commission to obtain regulatory approval
for the acquisition of The Potomac Edison Company’s (“Potomac Edison™) Virginia service territory that includes
approximately 102,000 customers (meters).

In accordance with the wholesale power contracts between ODEC and its member distribution
cooperatives, ODEC anticipates that it will serve the additional power requirements related to REC’s and SVEC’s
acquisition. As part of the acquisition transaction, we are negotiating the assumption of full requirements power
supply contracts previously entered into by Potomac Edison for the service territory. These contracts have differing
terms and the latest date any of these contracts expires is June 30, 2011.

Based upon current market pricing, we anticipate that REC’s and SVEC’s acquisition, including the
assumption of the power supply contracts from Potomac Edison, will result in lowering our average cost of power to
all of our member distribution cooperatives. As a result, in accordance with our load acquisition policy, we will pay
a transition fee to REC and to SVEC that represents a portion of the power cost savings related to this acquisition.
The aggregate transition fee is estimated to be approximately $66.7 million. Upon closing of the acquisition, the
transition fee will be reflected as a credit on the monthly power invoices of REC and SVEC over a four year period.

Consummation of the acquisition by REC and SVEC is subject to the satisfaction of several conditions
including obtaining all necessary regulatory approvals. REC and SVEC are seeking to close the acquisition at the
end of 2009. Although we anticipate that the acquisition will close at the end of 2009, we cannot predict when, or
even if, all of the conditions to the closing of the acquisition will be satisfied and whether the closing will occur.

This Form 8-K contains forward-looking statements regarding matters that could have an impact on our
business, financial condition, and future operations. These statements, based on our expectations and estimates, are
not guarantees of future performance and are subject to risks, uncertainties, and other factors that could cause actual
results to differ materially from those expressed in the forward-looking statements. These risks, uncertainties, and
other factors include, but are not limited to, the effect of load growth, future power costs, general business
conditions, increased competition in the electric utility industry, demand for energy, federal and state legislative and
regulatory actions and legal and administrative proceedings, changes in and compliance with environmental laws
and policies, general credit and capital market conditions, weather conditions, the cost of commodities used in our
industry, and unanticipated changes in operating expenses and capital expenditures. Any forward-looking statement
speaks only as of the date on which the statement is made, and we undertake no obligation to update any forward-
looking statement or statements to reflect events or circumstances after the date on which the statement is made even
if new information becomes available or other events occur in the future.
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