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Cooperatives Announce New Energy Efficiency Financing Program

Farm Credit to Offer Loan Program to Assist Electric Cooperative Members Save Energy
The Electric Cooperatives of Virginia, Maryland and Delaware and the Farm Credit Associations that serve these three states have joined together to encourage and assist consumers in making their homes and farms more energy efficient.

Over 800,000 people depend for their electricity on one of the 16 not-for-profit electric cooperatives that serve Virginia, Maryland and Delaware.  As members of these electric cooperatives, these consumers are now immediately eligible to apply for energy efficiency loans from their local Farm Credit office.  

These loans can be used for a variety of projects and purposes including upgrading windows and doors, adding insulation, replacing heating/air conditioning systems and appliances with more efficient models, as well as many other similar projects.  Farm Credit has established a new web site and a new toll-free telephone number that electric cooperative members can access to be directed to their nearest Farm Credit office. The web site also includes online loan applications.

“Saving energy starts at home,” said Jackson Reasor, president and CEO of the Virginia, Maryland & Delaware Association (VMDAEC) and Old Dominion Electric Cooperative (ODEC). “Electric cooperatives are dedicated to helping our members save electricity and save money on their bills.  We believe that teaming with Farm Credit will make it easier for our members to get the funds they need to make their homes and farms more energy efficient.”

“Farm Credit not only offers some of the lowest interest rates available, applying for an energy-efficiency loan will be quick and easy for our members,” added Richard Johnstone, VMDAEC executive vice president. “And with the recent passage of the federal stimulus package, some 
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homeowners may be eligible for tax credits that could make some of these projects even more affordable
“Farm Credit Associations are financial cooperatives that were founded to provide funding for farmers and rural residents. Electric cooperatives exist to provide power to many of these same 

people.  So it’s a natural fit for our organizations to work together to help rural Americans meet our nation’s energy challenges,” said Greg Farmer, president and CEO of Colonial Farm Credit in Mechanicsville, VA. “After all, cooperation among cooperatives is one of the seven principles on which both of our organizations’ business models are based. To our knowledge, this is the first time that two cooperative businesses such as ours have joined together in a program such as this.” 

While the electric cooperatives in Virginia, Maryland and Delaware will promote the availability of Farm Credit Energy Efficiency Loans to their consumer-members, Johnstone noted that applying for and obtaining financing for such projects through Farm Credit or any other lending institution is at the discretion of the individual member. “Our only goal in creating this referral program with Farm Credit is to give electric co-op members more financing options and make it easier to get the financing they need to make their homes and farms more energy efficient,” Johnstone said.

The three Farm Credit Associations participating in the energy efficiency loan program for electric cooperative members are Colonial Farm Credit, Farm Credit of the Virginias, and MidAtlantic Farm Credit. Together they provide over $4.5 billion in loans to 32,857 members in Virginia, West Virginia, Maryland, Delaware and a portion of Pennsylvania. The Farm Credit associations are customer-owned financial cooperatives and members of the nationwide Farm Credit System.

The 16 participating electric cooperatives are in Delaware: Delaware Electric Cooperative; in Maryland: Choptank Electric Cooperative and Southern Maryland Electric Cooperative (SMECO); and in Virginia: A&N Electric Cooperative, BARC Electric Cooperative, Central Virginia Electric Cooperative, Community Electric Cooperative, Craig-Botetourt Electric Cooperative, Mecklenburg Electric Cooperative, Northern Neck Electric Cooperative, Northern Virginia Electric Cooperative (NOVEC).  Also in Virginia: Powell Valley Electric Cooperative, Prince George Electric Cooperative, Rappahannock Electric Cooperative, Shenandoah Valley Electric Cooperative, and Southside Electric Cooperative. For more information, contact any participating electric cooperative or Farm Credit office.
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